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@s#,Hi,;ffiff#fiffi
Indeoendent Auditor's Reoort

To the Honorable Board ofCornmissioners of
Churchill County, Nevada

we have audited the accompanying basic financial statements of cc communications - Telephone Fund ofclrurchill county, Nevada, as of and for the y-ears enged June 30, 20lz and2Ol l, as listeJln the table of contents.These financial statements are the responsibility of churchilt co,rrrty,.N.ruau'r i*nul"ment. our responsibilityis to express an opinion on these firuncial statements based on our audit.

we conducted our audits in accordance with- auditing standards generally accepted in the united states ofAmerica' Those standards require that we plan and ierform the audit o obtain reasonable assurance aboutwhether the financial staternents are free of materiat misstatement. An audit includes 
"*urining, 

on a test basis,evidence supporting the amounts and disclosures in the financial statements. An audit also includcs assessing theaccounting priociples used and significant estimates made by management, as well as evaluating the overallfinancial statement presentation. we bclieve that our audis proviae a reasonable basis for our opinion.

As discussed in Note l, the financial stateme_uts prgsent only the cc communications - Telephone Fund and donot purport to, and do not, present fairly the frnancial position of Churchill county, N"raaa, as of June 30, zol2and 2011, the changes in iis financial position or, where applicable, its cash no*, ro, iie ycars then ended incontbrmity with accounting principles glnerally accepted in irii unit"a states of America.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financialposition of CC Communications - Telephone Fund of Churchill County, Nevada, as of June So,zolzand 2011,and the changes in financial position and cash flows thereof ror thi y.* tii"n ;r;; in conformity withaccountiug principles generally accepted in the United states of America.

'A'ccounting principles generally acceptcd in the united states of Amcrica require that the schedule of FundingProgress - other Postemployement ilenefit Plans on prye- zs-L" pr"*nted to supplement the basic financialstatements' 'guch infonnation, although not a part iitnr basic financiur rt.tli""n1r, is required by theGovernmental Accounting standards Board who considers it to ue an essential part of financial reporting forplacing the basic financial statements in an appropriate operationul, ,.ono*ic, or historical context. we haveapplied certain limited procedures to the r!i,ir!. ruppi"rn"ri.ry information iu accordance with auditingstandards generally accepted in the United States of Amiri"u, *iri.t consisted of inquiries of managernent aboutthe methods of preparing the information and comparini in" iiror*.tion for consistency with management,sresponses to oul'inquiries, the basic financial statements, and other knowledge we obtained during our audits ofthe basic financial statements. we d9 not express a1 opinion o, prorid" any assurance on tlre information becausethe limited procedures do not provide us witir suffrcient 
"via"n"Jio "*pr"r, 

an opinion or provide any assurance.

Marragement has not presented management's discussion and anatysis.that accounting principles generaltyaccepted in the united. states. of America requtle to be presented io ,uppl"*"nt the basic financial statements.such missing infonnation, although not a part of the basic nnun.Li rtutements, is required by the GovernmentalAccounting standands Board, who considirs it to be * 
"s"rrtiuip"rt 

of financial reporting for placing the basicfinancial statements in an appropriate operation"t, ..ono*i", oi rrirtori.al context'. our-oplnlon on the basicfinancial statements is not affect by the missing information.



our audit was conducted for the purpose of fornring an opinion on the financial statements trrat collectively

comprise cc communications - titeptrone Fund of Ctrurctritt county, Nevada's basic financial statements' The

schedule of revenue, "ffi."., and changes in net assets - budget and actual is presented for purposes of

additional analysis unJ i. not a requir"d purt of the basic financial statements' such information is the

responsibility orrrunug"*enrand was derived from and relates directly to the underlying accounting and other

records used to pr.purZ the basic financial statements. The schedule of revenue' expenses' and changes in net

assets - budget ura u"tuuit us been subjected to the auditing procedures applied in the audit ofthe basic financial

sratements and certain additional pro""d*.., including comparing. and reconciling such information directly to

the underrying accorntinglnJ otni, rygord: tised to pr.Ipu.. tire basic financial statements or to trre basic financial

state.menis themselves, airJort"t additional procedures'in accordance with auditing standards generally accepted

in the lJnited States. r, "* "pirf"n, 
the schidule ofrevenue, expenses, and changes in net assets - budget and

actual rs fhirly stated io uiirrr"i"riat respects in relation to the basic financial statements takerr as a whole'

K/ry fu,rwany" (t'
Firllon, Nevada
Octobei'17,2012



ASSETS

Current Assets:

Cash and investments

Telecommunications accounts receivable, net

Other accounts receivable, net

Duc from other funds

Inventory of materials and suppties

Prcpaid cxpetrses

Total Current Assets

Noncurrent Assets:

Telecommuncations plant:

In service and depreciable

Under construction and not bcing depreciated

Less: Accumulated depreciation

Total Noncurrent Assets

Total Assets

LIABILITIES
r Current Liabilities:

Accounts payable

Customer deposits

Capital lease payable

Compensated absences

Other accrued liabilities

Total Cunent Liabilities
Noncurrent Liabilities:

Other postemployment benefits liability
Capital lease payable

Compensated absences

Total Noncurrent Liabilities

Total Liabilities
NET ASSETS

Invested in capital assets, net ofrelated debt

Unrestricted

Total Net Assets

CC COMMTJNICATIONS - TELEPHONE
STATEMENTS OF NET ASSETS

JI,NE 30,2012 AI{D 2011

2012

$6,977,1 5g

7s|,623

1,094,163

537,392

I,150,343

l5,g3g

t0,426,509

80,147,765

42l,gg7

80,569,662

36,925,099

43,&4,564

54,071,072

370,049

32,935

67,449

65,635

313,930

84g,ggg

908,91I

1,039,522

610,947

2,559,390

3,409,379

42,537,593

g,l24,lol

$50,661,694

See accompanying notes.

3

2071

$ 12,438,546

I,l g3,0g2

404,353

504,447

963,413

2g,ggg

15,532,940

72,5@,635

2,61 l,0g l
75,175,716

36,963,490

38,212,236

53,745,075

833,533

32,175

67 Aso
65,635

274,7t5

1,273,509

735,369

l,l13,2l3
569,979

2,419,561

3,692,069

37,031,573

13,021,433

$50,053,006



CC COMMTTNICATIONS . TELEPHONE

STATEMENTS Otr' REVENI.IE, EXPENSES, AND

CHANGES IN NET ASSETS

FOR THE YEARS ENDED JTJNE 3O,2OI2 AND 2011

2012 2011

OPERATING REVENTJE
Local network services

Network access seryices

Interstate Pooling rEvenue

Miscellaneous revenue

Uncollectible rev€nu€
Total OPerating Revenue

OPERATING EXPENSES
Plant sPecific oPerations

Plant nonsPecific oPerations

Customer oPerations

CorPorate oPerations

Paymonts to CountY in lieu of taxes

Depreciation and amortization
Total OPerating ExPensss

Operating Income (Loss)

NONOPERATIN G REVENTIE (EXPEN SE)

Nonregrrlated:

Nonregulated income

Nonreg.rlated exp€ns€

Payments to County in lieu of taxes and other costs

Interest inqome

Interest expense

Miscellaneous income

Donation of community emergency services

Total Nonoperating Revenue (Expense)

Income (Loss) Before Contributions

and Transfers

Capital contributions

Transfers:

CC Communications' Wireless

CC Communications - Long Distance

Changes in Net Assets

NET ASSETS, JulY I

NET ASSEfS, June 30

See accomPanying notes'

4

$ 3,025,815

4,395,637

3,984,915

775,694
(e'062)

12,172,999

2,249,614
1,406,256
1,017,305

2,185,328

1,256,365

2,844,203

10.959,071

1,213,928

$ 3,217,035

5,023,974

3,325,872
906,850
(17,172)

t2,456,559

2,276,111

1,340,354

1,053,148

2,272442
1,351,558

2,529,728

10,823,341

I,633,218

700,180

(408,e80)

(832,515)

16,6',13

(46,299)

1,369

(103,207)

(672,780)

814,956

(546,398)
(1,186,1 15)

16,397

(44,887)

1,423
(33.000)

(977,624)

236,304

372,384

608,688

50.053.006

$ 50,661,694

960,438

12,000,000

2,200,000

15,160,438

34.892,568

$ 50,053,006



CC COMMTJNICATIONS . TELEPHONE
STATEMENTS OF CASH F'LOWS

FOR THE YEARS ENDED JI'NE 3O,2OI}AND 2011
(Page I of2)

CASII T'LOWS FROM OPERATING ACTIVITIES:
Cash received from customers

Cash payments to employees

Cash payments for services and supplies

Cash paymenB for nonregulated activities

Net Cash Provided by Operating Activities

CASH TLOWS T'ROM NONCAPITAL FINANCING
ACTIVITIES:

Donation of community emergency services
Transfer from CC Communications - Long Distance
TransGr from CC Communications _ Wireless

Net Cash Provided by (Used for )Noncapital Financing Activities

CASH F'LOWS F'ROM CAPITAL AND RELATED
T.INANCING ACTIVITIES :

Purchase of telecommunications plant
Proceeds from sale ofcapital assets

Demolition costs of disposing of capial assets

Principal payment oo long-term debt
Interest payment on long-term debt

Net Cash (Used for) Capital and Related Financing Activities

CASH T'LOWS FROM INVESTING ACTIVITIES:
Interest received on investments

Net Increase (Decrease) in Cash and Cash Equivalents

CASH AND CASII EeUMLENTS, Juty I

CASH AND CASH EeUIVALENTS, June 30

$ I l,gg3,74l
(4,427,195)

(4,058,387)

o12.678\

-

2.495.48r

(33,000)

(33.000)

(9,237,092)

329,952

(16,767)

(73,693)

@2.820\

(8,040,420)

r6.ss2

(5,561,397)

12,439,546

$ 6,877,ts9

2011

$ 12,604,592

(4,463,479)

(3,545,413)

(541 .3 r 5)

4,054,376

(103,207)

2,200,000

12,000,000

14,096,793

(7,372,259)

65,100

(27,984)

(71,079)

(46.331)

(7,452,550)

1 6.1 80

10,714,799

1.723;147

$ 12,438.546



CC COMMUNICATIONS - TELEPHONE

STATEMENTS OF CASH FLOWS

FORTHE YEARS ENDED JI'NE 30,2012 AI\D 2011

(Page 2 of 2)

RECONCILIATION OF OPERATING INCOME (LOSS) TO
.NTT 

CASTT PROVIDED BY OPERATING ACTIVITIES:

Operating Income (Loss) r :r^r L-. 
$l'213'928

Adjustments to reconcil€ operating income (loss) to net cash provided by

operating activities:

Depreciation and amortization - regulated plant

Nonregulated nonoperating expenses

Miscellaneous income

Changes in assets and liabilities:

(lncrease) Decrease in:

Accounts receivable

Due from other funds

Inventory of materials and supplies

Prepaid expenses

Increase (Decrease) in:

Accounts PaYable

Customer dePosits

Other accrued liabilities

Other postemployment benefits liability

ComPensated absences

Net Cash Provided bY OPerating

Activities

SUPPLEMENTAL SCHEDT.ILE OT' NONCASH CAPITAL AND

RELATED FINAI\CING ACTIVITIES:
Noncash asset acquired

2,844,203
(912,678)

1,423

(248,505)
(32,936)

(l 72,048)
13,160

(463,484)

760
37,148

173,542
40,968

s2.495.481

-

s 1,633,218

2,529,728

(s4l ,3 l s)

1,368

60,203

84,737

lw,6'70
(28,998)

(23,375)

I,715

35,470

195,582

{1,627)

$ 4,054,376

$ 372,384

See accomPanYing notes.



CC COMMT'NICATIONS - TELEPIIONE
NOTES TO FINANCIAL STATEMENTS

JL,NE 30,2012 AND 2011

NOTE I - Summary of Significant Accounting Policies:

CC Communications - Telephone, an enterprise fund of Churchill County, Nevada, was created
in 1889 to account for telephone service to Churchill County. CC Communications - Telephone
is subject to the Nevada Revised Statutes and is regulated by the Federal Communications
Commission. Churchill County operates under a three-member board of commissioners, form of
govemment.

Reportins Entiw:

CC Communications - Telephone's financial statements are included in the financial statements
of Churchill County, Nevada. These financial statements include solely the activities of CC
Communications - Telephone.

Fund Accountins:

CC Communications - Telephone's financial activities are accounted for in a proprietary fund. A
proprietary fund accounts for opemtions that are financed and operated in i manner similar to
those found in the private business sector, where the costs ofproviding goods or services to the
general public on a continuing basis are recovered primarily through user charges. All assets and
liabilities (whether current or noncunent) associated with the fund's activity are included on its
statement ofnet assets. The reported net assets are segregated into invested in capital assets, net
of related debt, and unrestricted components.

Basis of Accountins:

The financial statements of CC Communications - Telephone are prepared in conformity with
accounting principles generally accepted in the United States of America applicable to regulated
utilities, utilizing the uniform system of accounts prescribed by the Fedlial Communications
Commission for telecommunications companies. CC Communications - Telephone maintains its
accounting records using the economic resources measurement focus and the accrual basis of
accounting wherein revenue is recognized when earned and expenses are recognized at the time
liabilities are incurred regardless of the timing of the related cash flows. CC Communications -
Telephone applies all applicable FASB prcnouncements in accounting and reporting for its
operations, except for those that conflict with or contradict GASB pronouncements.

Budgets and Budeetary Accountine:

CC Communications - Telephone adheres to the Local Government Budget and Finance Act
incorporated within state statutes, which includes the following major procedures to establish the
budgetary data, which is reflected in the supplementary schedule.

I . On or before April 1 5, the Churchill County Board of Commissioners files a tentative
budget with the Nevada Department of Taxation.



CC COMMT'NICATIONS - TELEPHONE

NOTES TO FINANCIAL STATEMENTS

JIINE 30,2012 AI\D 2011

2. public hearings on the tentative budget are held on the third Monday in May.

3. prior to June l, at a public hearing, the Board indicates changes, if any, to be made to

the tentative budget and adopts a final budget by the favorable vote of a majority of

the members of lhe Board. The final budget must then be forwarded to the Nevada

Tax Commission for final hearings and approval'

4. Formal budgetary integration in the financial records is employed to enhance

management control during the year'

5. The budget is adopted on a basis consistent with accounting principles generally

acceptedin the United States of America. Appropriations lapse at year'end.

6. ln accordance with state statute, actual expenses may not exceed appropriations.

The budget amounts reflected in the financial statements have been amended from the original

amounts in accordance with state statue'

Accounts Receivable:

The allowance method is used to provide for estimated uncollectible accounts. The allowance at

June 30, 2Al2 and201l was $t,ilt and $8,477, respectively, for telecommunications accounts

receivable and $684, for other accounts receivables at both June 30, 201 2 and 201 1 '

lnventory of Materials and Supolies:

New material and supplies and reusable salvaged material are carried in inventory at average cost

apProximating market value'

Capital Assets:

Capital assets are stated at original cost and include improvements that significantly add to the

useful life. cJs of maintenanlce and repair are charged to operations as inclrred. For regulated

capital assets, in accordance with the reiuirements oi the.uniform system of accounts prescribed

by the Federal Communications Commission and generally accepted accounting practices in the

industry, upon retirement of telecommunications plant, related costs are removed from the plant

accounts *d ;h;;;;tto the accumulated depreciation accounts. All costs of plant removal are

likewise "h-;;t;; 
the accumulated depreciation accounts' Any salvage realized from the

retirement or-disposal of telecommunications plant is credited to the related accumulated

depreciation accounts, and no gain or loss on the disposition of such plant is reflected in the

financial statements. For nonlregulated capital assets, gain or loss upon sale or disposal is

recordedfollowinggenerallyacceptedaccountingprinciples.

ln accordance with the Federal Communications Commission's 47 C'F.R' Piatt32 - Uniform

System of Accounts for Telecommunications Companies, the capitalization threshold is $2,000

eicept for computer equipment which is $500'



CC COMMI'NICATIONS - TELEPHONE
NOTES TO FINANCIAL STATEMENTS

JUNE 30,2012 AI\D 2011

Depreciation Policv:

Depreciation is provided for financial reporting purposes lsing straight-line composite rates,which will amortize the depreciable telecommunications plant 6ver ,fr'ri. 
".iir"ted useful lifefrom three to forty years.

Interexchanged Revenue:

cc communications - Telephone is operating under various settlemenucompensation
agreements with connecting caniers and the National Exchange Carrier a.ro"iu*ion (NECA),whereby interexchanged revenue is settled between the connecting carriers and NECA based ontariffs, contracts and cost studies. cc communications - Telephone ,"""ir", ini".irn monthlyrevenue settlements from NECA based upon cost studies performed at til;;J oi'"u.r, calendaryear for this system and all other carriers parricipating in the NECA 

-;;;J 
poot. Interimsettlements are subject to retroactive.adjustments'I *y point in time, based upon cost andrevenue data submitted to NECA by all members of the ioit, on the basis oi a 24-month ,.look

back"' This means that 24 months must elapse befoie actual revenue settlements for anyparticular month are finally detennined. It is cc communications - rerepnone;r pori.v to recordrevenue accruals from NECA at the end of each fiscal year based upon tt!-1nor, currentinformation available at the time, and to reflect any retroactive adjustments retaiea to prior yearsin the operating rcsurs of the year when such adjustments became known.

Cash and Cash Equivaients:

cash balances from some funds of churchill county are combined and, to the extent practicable,
invested as permitted by law (NRS 355.170)

For purposes of the statement of cash flows, cash equivalents include time deposits, certificates ofdeposit, all highly liquid debt instruments with original maturities of three months or less andinvesbnents in pool accounts which are available upJn request.

Comoensated Absences:

Compensated absences are absences for which employees will be paid, such as vacation leave. Aliability for compensated absences that are attribuiable to services alieady ,"na.J and that arenot contingent on a specific event that is outside the control of cc communications enterprisesfunds (Telephone, wireless, Long Distance, and Broadband) or their emploj"", i, u."*.0 .,employees earn the rights to the benefits. Compensated 
"U."n"", 

that relate to future services orthat are contingent on a specific event that is outside the control of cc communicationsenterprise funds or their employees are accounted for in the period in which such services arerendered or such events take place. The expense for compensated absences is borne by all CCCommunications enterprise funds; howevei,, the outstanding liability is recorded in the CCcommunications - Telephone Fund because the other cc commu-nications enterprise funds payCC Communications - Telephone Fund for their respectir. ,t ur" of the expenr".--'--'



CC COMMIJNICATIONS - TELEPHONE

NOTES TO FINAI{CIAL STATEMENTS

JUNE 30,2012 AND 2011

Operating Revenue and Expenses:

Operating revenue are those revenues that are generated directly from the telephone service

activity of cc communications - telephone. operating expenses are the necessary regulated

costs incurrea t" proria" Elephone ,"*'i"". Reguiated costs are associated with the tariff filing

requirements roniuin"J in Titie II of the Communications Act of 1934' as amended' Revenues

and expenses noiln""ting these definitions are reported as nonoperating.

Payments in Lieu of Taxes:

cc communications - Telephone Fund makes payments in lieu of taxes to governmental funds

of Churchill County. These payments are taied on a percentage of CC Communications -
Telephone fria;, *t assets foi the previous fiscal year' Federal Communications Commission

(FCC) regulations allow other taxes (including property' gross receipts' franchise aud capital

stock taxes) to be charged to operation and noln-bperating i"'"n'"t' The County believes that

these charger;;p;";;#; in hlu of tax. As CC 
-Communications 

- Telephone Fund frnancial

statements ".";;;;;;e 
in conformity with accounting principles generalty accepted in the United

states of Ar""ffi applicable to regulated utilities,.utiliziug the uniform system of accounts

prescribed uv h" r.iJrul comoruriJ"tiorrs Commission for ielecommunications companies, the

payments i, ri", oiiu*.. for regulatory Purposes in the. amount of $1'256'365 for 2012 and

$1,351,558 f*iOif are reported as,"p."t"ii-rri lpense, while the remaining payments in lieu of

taxes of $1,1aiJi i-r", zo12 and $g32;515 roi zo i 1 are reported as a non-operating expense'

Estimates:

The preparation of finaucial statements in conformity with accounting principles generally

accepted in ttre unitea states of arn"ri.u requires the use of estimates based on management's

knowledge and experience. Due to their prospective nature, actual results could differ from those

estimates'

Subsequent Events:

Management has evaluated subsequent events through october 17,z}lz'which is the date these

frnancial statements were availabt.-lo u" issued aid these financial statements have not been

upa.t"a for subsequent events occurring after that date'

NOTE 2 - ComPliance:

There were no instances of non-compliance reported in 2012'

Actual operating expenses exceeded appropriations by $130,0?3 for June 30' 20ll' This is a

violation of NRS 354'626'

10



CC COMMT'NICATIONS - TELEPIIONE
NOTES TO FINA}ICIAL STATEMENTS

JUNE 30,20t2 Ar{D 20ll

NOTE 3 - Cash and Investments:

The following schedule summarized cash and investnents for CC Communications - Telephone
Fund at June 30, 2012 and 201 l:

Balances at Fair Value Classified by:
Wells Fargo

Bank checking
Choice IV
Local Government lnvestment Pool
Petty Cash

Total Cash and Investments

20t2 20tt
$ 13,769 $ 589,252
3,948,793 6,940,942
2,913,117 4,907,962

1.490 1.490

$6^877^U9_ $_12113&!16

As of June 30,2012, CC Comrnunications - Telephone Fund had the following investments and
maturities:

Investments Maturities Fair Value

State of Nevada Investment Pool I 14 days+ $2-gtLlrz

As of June 30, 2011, CC Communications - Telephone Fund had the following investments and
maturities:

Investments Maturities Fair Value

State of Nevada lnvestment Pool 69 days* sa^901j62

*represents average weighted maturity

CC Communications - Telephone Fund is a voluntary participant in the State of Nevada Local
Government Investment Pool (LGIP), which has regulatory oversight from the State of Nevada
Board of Finance. CC Communications - Telephone Fund investment in LGIp is equal to its
original investment plus monthly allocation of interest and realized and unrealized gains and
losses, which is the same as the value of pool shares. CC Communications - Telephine Fund
investment in the LGIP is reported at fair value.

Nevada Revised Statutes 355.170 sets forth acceptable investments for Nevada local
governments. CC Communications - Telephone Fund has not adopted a formal investment
policy that would further limit its exposure to certain risks as set forth bllow:

Interest Rate Risk. lnterest rate risk is the risk of possible reduction in the value of a
security, especially a bond, resulting from a rise in interest rates. As noted above, tle
District does not have a formal investment policy that limits investment maturities as a
means ofmanaging its exposure to fair value losses arising from increasing ilterest rates
beyond those specified in the statute.

11



CC COMMUNICATIONS - TELEPHONE
NOTES TO TINANCIAL STATEMENTS

JUNE 3O,2OI2 AND 2011

Credir Rlik Credit risk is the risk that an issuer or other counterparty to an investment

will not fulfill its obligation and is a function of the credit quality ratings of its
investments. The State of Nevada Investment Pool is unrated and, as noted above, the

CC Communications - Telephone Fund does not have a formal investment policy that

specifies minimum acceptable credit ratings.

Custodial Credit Ris/c - Deposits. Custodial credit risk is the risk that in the event of a

bank failure, the CC Communications - Telephone Fund's deposits may not be returned.

CC Communications - Telephone Fund's bank deposits are covered by FDIC insurance

and collateralizedby the Office of ttre State TreasurerA'{evada Collateral Pool.

L2



CC COMMT'NICATIONS _ TELEPIIONE
NOTES TO FINANCIAL STATEMENTS

JIII\E 30,2012 AND 2011

NOTE4-CapitalAssets:
A summary of changes in capital assets for the year ended June 30,2012 follows:

Capital assets, not being depreciated:

Real estate and easements

Constru ct ion in progress

Total Capial Assets, Not Being

Depreciated

Capital assets being depreciated:

Regulated:

Buildings and improvements

Central office switching
Outside plant
Furniture and fixtures
Computer equipment

Other communication equipment
Vehicles and work equipment
Leasehold improvements

Nonregulated:

Leased equipment

Total Capital Assets Being

Depreciated

Total Capital Assets

Less accumulated depreciation for:
Regulated:

Buildings and improvements

Central offrce switching
Outside plant

Furnihre and fixtures
Computer equipment

Other communication equipment
Vehicles and work equipment
kasehold improvements

Nonregulated:

Leased equipment
Total Accumulated
Depreciation

Total Capital Assets, Net

Balance

711n011 Additions

$ 55,813 $ -

2.558268 366.084

2.611.081 366.084

Deletions
Balance

6/30t2012

$ - $ 55,813

2-558.268 366.084

2.5s8.268 42r.897

5,415,249

16,828,069

41,431,969

41,926

3,310,139

3 l5,gg4
2,679,342

758,621

1.784.537

72-564.635

75.175.716

13,543

I,638,136
7,790,503

l,l 39,503

41,g7;

I75.002

l0-798.660

1t.164.744

g5,4M

407,728

1,951,557

3,021
14,066

843.754

3.215.530

5-770.798

5,429,792

18,370,901

49,914,643

41,926

2,599,095

312,963

2,6&,276
900,594

1.1 15.785

80-147.765

. 80.s69.662

(3,449,730)
(l l,g36,g99)
(13,384,71 1)

(41,926)
(3,3 I 0,139)

(3 r 5,884)
(2,415,201)

(324,453)

(317,259)
(888,413)

(1,382,222)

(132,268)

(67,5g2;
(51,270)

90,555
79,631

1,851,557

3,020
14,069

(3,766,999)
(12,734,757)
(t4,687,302)

(4t,926)
(1,590,850)

(312,8il)
(2,469,025)

(375,723)

fl.784.531 (4.879) 843.754 ,945.60)

(36.963.480) Q.844.203) 2.882.s85 (36.925.098)

s38.2r2.236 ___L?254An g_SjSOoS3 ____M3^64/'^5@
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CC COMMI'NICATIONS _ TELEPHONE

NOTES TO FINAITICIAL STATEMENTS
JUNE 30,2012AND 2011

A summary of changes in capital assets for the year ended June 30, 2011 follows:

Balance
'tlr12010

Capikl assets, not being depreciated:

Real estate and easements

Construct iott in Prog'ess

Balance

Additions Deletions 613012011

Capital assets being dePreciated:

Regulated:
Buildings and imProvements

Central office switching

Outside plant

Furniture and fixfirres

Computer equiPment

Other communication equiPment

Vehicles and work equiPment

Leasehold improvements

Nonregulated:
Leased equipment

Paystations and booths

Total Capital Assets Being

Depreciated

Total Capital Assets

Less accumulatcd depreciation for:

Regulated:

Buildings and imProvements

Central ofiice switching

Outside plant

Furniture and hxtures

Computer equiPment

Other communication equiPment

Vehicles and work equiPment

Leasehold improvements

Nonregulated:
Leased equiPment

Paystations and booths
Total Accumulated
Depreciation

Total Capital Assets, Net

$55,813$-$-$55,813
t.204.209 2.555.258 r.204"209 2-555.268

5,400,483 14,767 - 5,4215,249

19,905,178 1,055,173 4,132,282 16,828,069

36,657,880 4,809,178 35,190 41,431'868

4l,926 41,926

3,254,322 55,817 - 3,310,139

315,884 315,884

2,704,862 86,264 112,784 2,678,342

758,621 ' 758'621

1,784,537

20.512

- l,l 15,787

20.512

70.884.205 6.021.200 4.300.769 '.12-564-636

72-104.277 8.576.468 5.504,978 75-175.717

Total Capital Assets, Not Being

Depreciated 1.260.022 2.555.268 t-204.209 2-611.081

(3,133,570)

(15,274,384)
(12,153,127)

(41,926)

(3,243,710)
(315,884)

(2,455,475)
(273,879)

(3 1 6,1 60)

('144,165)

(1,279,890)

(66,429)

(72,510)
(50,574)

4,081,650
or,rru:_

r12,784

(l,784,537)
(20.512) ___-------------

(38.697.404) Q.s29.728\

l:13J06.u3 
-t-6.046.740

(3,449,730)
(1 1,936,899)

(13,384,71l)
(41,926)

(3,3 10,139)

(315,884)

(2,415,201)
(324,4543)

( 1,784,537)

20.512

4.263-6st (36.963.480)

$J.2AJ32J- 
--13&212236
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CC COMMUNICATIONS _ TELEPHONE
NOTES TO FINANCIAL STATEMEI{TS

JUNE 30,2012 AI{D 2011

NOTE5-Long-termDebt:

' Long-term debt consists of the following at June 30,2012:

Payee

Date

Issues

Date of
Maturity

Interest

Rate

Amount

Issued

Balance
June 30,

2012

Balance

June 30,

201 1

Capital Lease Payable:

Louie's Home Center,
Inc.

n16t2003 l1^t2029

Summary of debt service requirements to maturity:

Capital Lease Pa),able:

Year Ending June 30

20t3

20t4

2015

2016

2017-202r

2022-2026

2427-2030

Total

1,623,575 $1,106,971 $1,190,663

Imputed

at

3.62%

Remaining

Payments

$ I 10,973

t2t,293

88,296

8l,696

409,490

,m8,+ao

259,705

_!JA77 923

Less Amount

Representing

Interest

s 41,042

42,317

34,715

31,908

130,677

75,674

l4,6lg

$ 370,9s2

-

Present Value of
NetMinimum

Lease Pavments

$ 67,449

78976

53,591

49,?gg

277,903

332,906

244-086

$ 1.106.971

Changes in Long+erm Debt at June 30. 2012:

Balance

July l,
20tt

$ I ,l 80,663

Additions Reductions

Balance

June 30,

2012

Due

Within

One Year
Capital lease payable

Compensated absences

$ 73,692

598,703

$ 672,395

$ r,r06,971

676,592

_!_1,783,ss]_

$ 67,449

65.53s

$ 133.084+

635,614 639,67 |

$ 1,916,277 $ 639,67 |
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CC COMMTJNICATIONS - TELEPEONE
NOTES TO FINANCIAL STATEMENTS

JUNE 30,2012 AND 2011

Changes in Lone-term Debt at June 30. 201 l:

Balance

July l,
2010 Additions Reductions

Balance

June 30,

201 1

Due

Within

One Year

Capital lease payable

Compensated absences

$ 1,251,741 $ 71,078 $ I,180,663

Total
Contribution
$1,202,541
$1,121,233
$1,097,847

$ 67,450

65,635

$ 133.085

637.241 srqf,n 5s2,354 63s,6t4

$ 1,888,982 $ s50,72L $ 623132 S 1,816'277
*#---E

The asset acquired through thc capital lease is a building. As of June 30,2012 and June 30, 201 I , the capital

asset of$1,623,575 was offset by accumulated depreciation of$829,827 and $721,589, respectively.

NOTE 6 - Defined Benelit Pension Plan:

plan Description: CC Communications enterprise funds (Telephone, Wireless, Long Distance,

.rd T.t"ph"re[ontribute to the Public Employees Retirement System of the State of Nevada

(pERS), a cosi sharing, multiple ernployer, defined benefit plan administered by the Public

imptoyees RetiremeniSystem of the State of Nevada. PERS provides retirement benefits,

aisaUitity benefits, and death benefits, including annual cost of living adjustments, to plan

members and their beneficiaries. Chapter 286 of the Nevada Revised Statutes establishes the

benefit provisions provided to the participants of PERS. These benefit provisions may only tle

amencled througli llgislation. The Public Employees Retirement System of the State of Nevada

issues a publilly available financial leport that includes financial statements and required

supplementary information for PERS. That report may be obtained by writing to the Public

E*ploy".. Rltirement System of the State of Nevada, 693 West Nye Lane, Carson City, Nevada

89703-1 599 or by calling (77 5) 687 -4200'

Funding polic.v: Plan members are funded under the employer paid contribution plan: under this

r*tf,oa, CC Communications enterprise funds are required to contribute all amounts due under

the plan. The contribution requirements of plan members and CC Communications enterprise

funds are established by Chaptir 286 of Nevada Statues. CC Communications enterprise fund's

contribution rates and a.oorrts contributed equal to required contributions for the last three years

are as follows:

Fiscal )ear
20ll-12
2010-l I
2009-10

Contribution Rate
Resular Member

23.75%
21.50o/o

21.50o/o
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CC COMMT'NICATIONS - TELEPHONE
NOTES TO FINANCIAL STATEMENTS

JUNE 30,2012 AND 2011

NOTE 7 - Postemployment Health Care Plans:

Plan Descriptions: CC Communications administers a single-employer defined benefit healthcare
plan, CC Communications' Employee Health Benefits Plan (CCCEIIBP). Additionally, the
County conhibutes to an agent multiple-employer defined benefit postemployment healihcare
plan, Public Employees' Benefits Plan (PEBP). Each plan provides medical, vision, dental, life
insurance benefits to eligible retires CC Communications' employees and beneficiaries.

Benefit provisions for the CCCEIIBP are established pursuant to NRS 2B7.OZ3 and amended
through negotiations between CC Communications and their employee association. IIRS
288.150 assigns the authority to establish benefit provisions to the Board of Trustees. The plan
provides healthcare insurance for eligible retirees their beneficiaries through CC
Communications' group health insurance plan, which covers both active and retires membirs.

Under NRS 287.023, eligible retirees are able to participate in the plan with blended rates,
thereby benefitting from an implicit subsidy. Retirees are recluired to pay 100% of their
premiums under the plan. As of June 30,2012 and June 30, 2011, l7 and 14 retirees, respectively
were using this plan. The CCCEHBP does not issue a publicly available financial report,

Beneftts provisions for the PEBP are administered by the State of Nevada. NRS 287.043 assigns
the authority to establish and amend benefit provisions to the PEBP nine-member board of
trustees. CC Communications' employees who met the eligibility requirements effective
September l, 2008 for retirement within the Nevada Public Employee Retirement systern had the
option upon retirement to enroll in coverage under the PEBP. NRS 287.023 sunsetted the option
to join PEBP for CC Communications' employees who retired after November 29,2008. Incal
governments are required to pay the same portion of the cost of coverage for their retirees joining
PEBP that the State of Nevada pays for state retirees participating in the plan. As of June 30I
2012 and June 30, 2017,57 and 60 CC Communications' retirees, respectivJly, were utilizing this
benefit.

Eunding Policlt For CCCEHBP, contribution requirements of the plan members and CC
Communications are established and may be amended through negotiations between CC
Communications and the association. Retirees pay 100% of the pay-as-you-go premiurns based
on a blended rate tbat blends active participants and retirees. CC CommuniCatitns contribution
requirements for retirees relate to the implicit subsidy that results from using the blended rates
and is determined in actuarial studies contracted for by CC Communications. The implicit
subsidy as determined by the actuary is $12,929. CC Communications did not prefund uny It tur.
benefits.

' For the PEBP, NRS 287.046 establishes the subsidies to be contributed toward the premiun costs
of the eligible retired CC Communications' employees. The contribution requiiements of the
plan members and CC Communications may be amended by the PEBP board- Premium rates
determined by PEBP are the same for all participating members. The unsubsidized nonstate
retiree plan health premiums in effect for fiscal year 2012 and 2011 ranged from $474 to $1,663
and $321 to $846, respectively, depending on the type of plan chosen. Plan mernbers receiving
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CC COMMT'NICATIONS - TELEPHONE

NOTES TO FINAI{CIAL STATEMENTS

JUNE 30,2012 AI{D 2011

benefits have their monthly contribution deducted from their pension checks based on the health

plan chosen by the retirce, as reduced by the amount of the subsidy; therefore, their contributions
'are 

not available. For the plan year ended June 30,2012, retirees qualified for a subsidy of $96 at

five years of service and $575 at twenty years of service, with incremental increases for years of
,"*ir" in between. For the plan year ended June 30, 201 1 , retirees qualified for a subsidy of $76

at five years of service and $436 at twenty years of service, with incremental increases for years

of service in between. As a participating employer, CC Communication is billed for the subsidy

on a uronthl), basis and is legally required to provide for it. For fiscal year 2012, CC

Communications contributed $291,370 to the plan, equal to the required contributions. CC

Communications did not prefund future benefits.

Annual OpEB Cost and Net OPEB Obligation CC Communications' annual other

p"rt"*pt"yrr*t benefit (OPEB) cost (expense) for the plans is calculated based on the annual

iequirea contribution of the employer (ARC), an amount actuarially determined in accordance

wiih parameten of GASB Statement 45. The ARC represents a level of funding that, if paid on

an ongoing basis, is projected to cover normal cost each year and to amortize any unfunded

actuarill h;bilities (or funding excess) over a period not to exceed thirty years.

CC Communications' annual OPEB cost, the percentage of annual OPEB cost contributed to the

plans, and the net OPEB obligations, by plan, for current year and two previous fiscal years were

as follows:

CCCEHBP

PEBP

CCCEHBP

PEBP

CCCEHBP

PEBP

Fiscal Year

End

30-Jun-12
30-Jun-12

30Jun-11
30-Jun-11

30-Jun-10
30-Jun-10

Annual OPEB

Cost

(Entry Age

Normal

Cost Method)

s 139,2M
377.875

l_--L1z0z9
5 L32,047

379.204

s_-512^ou
S 125,353

381.445

l---506J98

Employer
Contributions

s t2,929
29L.370

l__ 3grJlD

s 14,550
273.588

l_28&rl8
s 16,1s7

259,760

s___-J755fl

Percentage
of Annual

OPEB

Contributed
9Yo

77Yo

tt%
72%

L3%

68%

Net OPEB

Oblisation

s 628,783

548.747

l__-u725:t0

s 502,508
454.831

s___952i39

s 385,011
348.452

l____233.463
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CC COMMT]NICATIONS - TELEPHONE
NOTES TO FINANCIAL STATEMENTS

JUNE 30,2012 AND 2011

The net OPEB obligation (NOPEBO) as of June 30, zo1:z, was calculated as follows:
June 30, 2012

Annual Required contribution (ARc) S t+groc S l]?,2 S =534,281
lntereston net OPEB obligation 20,100 1g,4g0 3g,590Adjustment to annual required contribution

Annuat opEB cost 
(29.0601 (19.321) (48.3811

Less: contributions made 
739'204 385'285 524,490

rncrease in net opEB obrigation --ffi -ff -ffi
Net OPEB obligation - beginning of the year

Net opEB obligation - end of year 
502'508 454'834 957'339

S--zazu s s48.747 ll_lz:s3o
June 30, 2011

Annual Required Contribution (ARC)

lnterest on net OpEB obligation

Adjustment to annual required contribution

Annual OPEB cost

Less: Contributions made

lncrease in net OpEB obligation
Net OPEB obligation - beginning of the year
Net OPEB obligation - end of year

Accrued value of plan assets (a)
Actuarial actuarial liability (b)

Untunded Actuarial Accrued Liabiliry (a) - (b)

Funded Ratio (b) / (a)

Covered payroll ( c)

Unfunded Actuarial Accrued Liability as a
Percentage of Covered payroll (tG) - G)l / ( c)))

CCCEHBP pEBp Toral
$1,179,311 @

$1,t79,31I $6,810313 s?,990,124

CCCEHBP

S ttg,gtz
15,400

Q2,2651

L32,047

14,550

t77,497

385.011

r__:0zigg

PEBP

5 386,181

13,939

(20.1s1)

379,96g

273.588

106,390

348,451

_s_i1t831

Total

S 25,093

29,339

@2,4761

512,015

288.138

223,877

733.462

-$_l5z-13?

CC Communications - Telephone Fund's portion of the CC Communications, OpEB liability as
of June 30,2012 and 2011 was $ 90g,9l l and $ 73s,36g,respectively, based on salaries,

Funded stalus and Funding Progress: The funded status of the plans as of June 30, 2012 and201I was as follows:

0o/o0o/o 0%

$5,317,602 N/A
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Actuarial valuation date

Actuariai cost method

Amortization method

Amortization Period (oPen)

Asset valuation method

Actuarial AssumPtions:
lnvestment rate of return

Projected overall salary increase 
.

Medical Healthcare inflation rate*

*Decreasing lYo eachyear until ultimate trend

rate of5% is reached in 20i4

CC COMMI.JNICATIONS _ TELEPIIONE

NOTES TO FINANICIAL STATEMENTS

JIINE 30,2017 AI'ID 2011

Actuarial valuations involve estimates of the value of reported amounts and assumptions about

the probability of occ,rrrlnce of events far into the future. Examples include assumptions about

future employrnent, .ott"iity, and the healthcare cost trends' Amounts determined regarding the

funded status of the plan *il tlr. annual required contributions of the employer are subject to

continual revision as actual results are compared to past expectations and new estimates are made

about the future. The schedule of funiing progress, presented as required supplementary

information following tl" ;;i;, to the financi-af statements, presents information about whether

the actuarial value of pf", ,tt"t is increasing or decreasing over time relative to the actuarial

accrued liabilities for benefits.

Actuarial Methods and Assumptio$s: Projections of benefits for financial reporting purposes are

based on the substantirTpffiUi pfan as understood by the employer and plan members) and

include the types uf Ueoeirt, proriaia at the time of eac-h valuation and the historical pattern of

sharing of benefit costs betwein CC Communications and plan members to that point' Actuarial

calculations reflect b#;-;;;- 
- 

ctive and emplol methods and assumptions that are designed

to reduce short-term voiatility in actuarial accrued liabilities and actuarial value of assets'

significa[t methods and assumptions used in the January 1, 2010 actuarial valuation were as

follows:

CCEHBP PEBP

January 1,2010 January 1,2010

Entry Age Normal Cost Entry Age Normal Cost

Level DollarAmount kvel DollarAmount

30 Years 30 Years

MarketValus Market Value

4%
4%
8%

4o/o

4%
Bo/o
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NOTE 8 - Related Party Transactions:

The cc communications - wireless (wireless Fund), cc communications - Iong Distance(Long Distance Fund), and cc communications - Broaiband @roadband Fund), other enterprisefunds of churchill county, rent office and other facility space from cc communications -Telephone (Telephone Fund) on a month_to_month basis. ' '

Following is a schedule of related party transactions received by the Telephone Fund for the yearended June 30,2012.

CC COMMUNICATIONS - TELEPHONE
NOTES TO FINANCIAL STATEMENTS

JI,NE 30,2012 AND 20tr

Wireless Long Distance Broadband
Fund Fund Fund

Special Access/DSL Lines
Billing & Collection Services
Rent

Customer Services
Administrative Costs
Installation
Engineering & Maintenance

Special AccesslDSl Lines
Billing & Collection Services
Rent

Customer Services
Administrative Costs
Installation
Engineering & Maintenance

Wireless Long Distance Broadband
Fund Fund Fund Total

s 23,676 $ 23,676

$-$
l2t,256
14,400

376,025
91,479

$ 26,639 $
l2g,ggl

6,000

24g,4ll

Total

26,639
391,225

2oAoo
661,950

361,767

20,400
593,904

146,274

29,764

ng,gg;

36Atq
19,466 132,539 233A82

- 51,258 51,259- - 81,313 81,313

Following is a schedule of related party transactions received by the Telephone Fund for the yearended June 30, 201 1.

$-
I 19,755

14,400

360,997

7l,450

$

130,022

39,210

19,153

I l1,gg0
6,000

193,707

55,671
- 29,764_ - 186,593 t86,593

Telephoae Fund paid the wireless Fund $29,546 and $33,274 for cellular phone service feesduring the year ended June 30,2Ol2 and 201 1, respectively.
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NOTES TO FINANCIAL STATEMENTS

JIJNE 30,2012 AI\D 2011

TelephoneFundpaidtheBroadbandFund$9,87iand$10,26lfortower/spacerentduringthe
year ended June 3b, 2012 and 201 l, respectively'

cc communications - wireless, Long Distance, and B.roadband Funds revenues are billed in

conjunction *i*, CC Communications l ielephone Fund's-customers' At the time the revenue is

earned tne r"r"ptoi.-r,*a transfers cash to the wireless, Long Distance, and- Broadband Funds

for the amount of the eamings. ln addition, the Telephone Fund processes and pays all wireless'

Long Distan".,-*J Br*dbind Funds accounts p"yubt" and payroll expenses' At the time the

expense i. irr.ui.a, G Wireless,- Inng Distance, and Broadband Funds record a due to the

Telephone Frfi,';h;t"f"r" oo p"yuUtes Jr accruals are recorded on the Wireless' Long Distance'

and Broadband Fund's financial statements, except for -the accrual fot Net other Post

Entployntent B'r";i;; 
-Oiiigotior- 

*f,i"f, it recordeh by the Wireless' Long Distance' and

Broadband r*J ju" to theiact the liability is not-anticipated to be liquidated within the current

period. fte aUore transactions resulted in a due from oiher funds at June 30' 2012 and 201I as

follows: ZOn _ 2011

CC Communications - Wireless $ 284'792 $ 241'855

CC Commu.,ications - Long Dstance 36'988 46'042

cc communications-groadbana 215'602 , ?19'!19
Due from other tunds $-1373S2 $-SM-MT

NOTE 9 - OPerating Leases:

cc communications - Telephone is a party to various right-of-way grants and rental agreements

for transmittal site locations. The teasi pay.ents on these agr€ements are determined annually'

CC Communi""ti"rr - i.lephone subleases a portion of these facilities to other entities'

cc communications - Telephone is a party to the right-gf-wav agreement-with union Pacific

Railroad. cc communications - rercptone valued trr{fqtrt of way for the fiber to Reno project

at $659,904, consisting of both 
"urt 

urii i;o given to union Pacific Railroad. The agreement is

a non-cancel"ur" itjlS* rease with ,;il;; fayments to union Pacific unless renewed after the

initial 30 Year lease'

NoTEl0_RiskManagementandConcentrationofCreditRisk:

Nevada Public Agency Insurance Pool:

Tlre County is exposed to various risks of loss related to torts; theft to, damage to, and destructiort

of assets;, "o*'"na 
omissions; injuries of employees; and natural disasters as are all entities'

CC Communi".ti".r ir included in ihe County'Jcoverage, as described below'

TheCountyhasjoinedtogetherwithsimilarpublicagencies(cities,counties,schooldistricts,
county,owned hospitals and special districts) 

'*nougtt*t the State of Nevada to create a pool

under the Nevada lnterlocal coop"oiion e"i. The-Nevada Public Agency Insurance Pool (tlte

"Pool") is a public entity risk pooi 
"r,,.otly 

operating as a common risk management and

insurance program for its members'
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JUNE 30,2012 AND20t1

The county pays an annual nlgmium and specific deductibles, as necessary, to the pool for itsgeneral insurance coverage. The Pool is considered a^r"r-rusiiriing risk p*r turi*iiiproria"liability coverage for its members up to $10,000,000 ;* ;;;;''*d a $10,000,000 generalaggregate per member. Property' crime and equipment Lreakdown coverage is provided to itsmembers up to $300,000,000 per loss with various sublimits esiu'Ciirt 
"o 

for earthquake, flood,equipment breakdown, and money and securities.

The county pays premiums based on payroll costs to the pACT. cc communications -Telephone Fund is allocated a portion oi ihe premium expense rur"a on the individual fundspayroll costs in proportion to thl county as a whole. rrr" iracr is 
"onsia"r"d 

a self-sustainingpool that will provide coverage based on established .tu*rorv rir"itr. 
'

Maximum coverage is as follows:

Property/Crime/Equipment:
Blanket limit per schedule
Of locations

Sub-limit for earthquake coverage
Sublimit for flood coverage
SubJimit for flood coverage zone A
Sub-limit for equipment breakdown,
Boiler, and machinery

Sub-limit for money and securities

Casualty:
Bodily injury, property damage,
personal injury, employment based
benefits administration
Law enforcement activities, and
wrongful acts

$300,000,000
100,000,000
100,000,000
10,000,000

60,000,000
500,000

10,000,000

10,000,000

Per loss
Anaual aggregate
Arurual aggregate
Annual aggregate

Each accident
Each loss

Per event

Annual aggregate

The county continues to carry commercial insurance for other risks of loss, including specificrisks of loss not,covered by the Pool and employee rr"uttn .ra accident insurance. settled claimsresulting from these risks have not exceeded commercial irrurun"" coverage in any of the pastthree fiscal years.

Public Agency Compensation Trust: \

The county has entered into an agreement with PACT (public Agency compensation Trust), aself-insured association for work6rs' conrpensation 
"or.r"g". rn" purporl oi it, county,sparticipation is to enhance its ability to contiol costs and to better serve and protect its employees.

H
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PACT is bound by statue as defined in NRS 6i6A-616D. The County pa)s an uryu.ul assessment

to PACT based on ' p"r""ntug. of its annual remuneration' There is a pooled self-insured

retention of $500,000 rJr 
"."r, "ird "r"ry 

loss and/or claim. The indemnity above and beyond the

retention amount ro, 
"""tt"""ident 

or each employ-ee for-disease is covered by excess insurance'

il;; no deductible amount paid by the county for each accident^oss.

Limits of liability afforded to pACT members, subject to the application for coverage' are as

follows:

Workers' compensation each accident or disease

Employers liability each accident or disease

Conceutration of Credit Risk:

$ Statutory
$2,000,000

Credit is granted to customers, substantially all of whom are located in Churchill County'

Nevada.

Billings to the Naval Air Station - Fallon for the year ended June 30' 2012 and 201i' represented

i.li,yr-ua5.3% of total revenue' respectively'
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CC COMMUNICATIONS - TELEPHONE
REQT'IRED SUPPLEMENTARY INFORMATION

JUNE 30,2012 AND 2011

SCHEDULE OF FI,JNDING PROGRESS - OTIIER POST.EMPLO}N\{ENT BENEFIT PLA}IS

CCCEHBP

PEBP

ACTUARIAL
VALUATION

DATE
January I,2010
January 1,2010

ACTUARIAL
VALUE OF

ASSETS

(a)

$-
$-

ACTUARIAL
ACCRUED

LIABILIry
(AAL) -

ENTRYAGE
NORMAL

COST

o)
$ r ,1 79,31 1

$6,810,913

I.'NFUNDED
AAL(UAAL)

(b-a)
$ I ,l 79,31 l
$6,910,913

FUNDED
RATIO

(a/b)

0%

OYo

COVERED

PAYROLL*
(c)

$s,317,602

nla

UAAL AS A
PERCENTAGE

OFCOVERED
PAYROLL
([b - a]/c)

Z2o/o

0o/o

Note: Fiscal year 2010 was the second year of prospective implementation of GASB 45, Accounting andFinancial Reporting by Employers for Postemployment Benefit plans other Than pension plans,
however' it was the lirst year cc communications received an actuarial study separate from churchillcounty' Therefore, prior year information is unavailable. Multi,year data will be provided as it becomesavailable.

*PEBP was closed to new employees effective November 9,2008. Therefore there is no covered payroll.
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CC COMMI.JNICATIONS . TELEPIIONE

scllnout'B oF REVENUE' EXPENSES' AllD

CIIANGES IN NET ASSETS - BUDGET AND ACTUAL

FOR THE YEAR ENDED JT'NE 30' 2OI2

(WITHCoMPARATIVEACTUALAMoUNTSFoRTHEYEARENDEDJIJNE30'2011)
2012ffi

BUDGET ACTUAL VARIANCE

OPERATING REVENUE

Local network services

Network access services

Interstate Pooling revenue

Miscellaneous revenue

Uncollectible revenue

Total OPerating Revenue

OPERATING EXPENSES

Plant sPecifro oPerations

Plant nonsPecifi c oPerations

Customer oPerations

CorPorate oPerations

PaYments to CountY in lieu of taxes

DePreciation and amortization

Total OPerating ExPenses

OPerating lncome (Loss)

NONOPERATING REVENUE (EXPENSE)

Interest income

Interest exPense

Nonregulated income

Nonregulated exPense

Miscellaneous income

PaYments to CountY in lieu of taxes

Donation of community emergency services

Total Nonoperating Revenue (Expense)

Income (toss) Before Transfers

TRAIISFERS
CC Communications - Long Distance

CC Communications' Wireless

Total Transfers

Change in Net Assets

NET ASSETS, JulY I

NET ASSETS, June 30

$ 549,876 $ 58,812

----

$s0.661,693

ACTUAL
2011

$ 3,215,000 $ 3,025,815 $ (189,185) $ 3'217'035
- 
s,rsz,soo 4,395,637 (741,863) 5,023'974

r,aoo,ooo 3,984,915 184,915 3'325'872

zsq,ooo 1,148,078 349,078 906'850

(2o,ooo) (9,052) ,,r,ol,r=t Q1,.17?)

1r,r31J00 tz,sal.3az (386,1lE) l2'456',559

2293910 2,249,613 44,297 2',276',111

r,:oo,s++ 1,406,256 (105,712) 1,340,354

r,ooo,gzr 1,017,305 49,566 1'053'148

z,,szl,qos 2,185,328 346,077 2'272'M2

i,2561365 1,256,365 - l'351'558

z,gzz,egg 2,844,203 ,,,|,!nt 2'529'728

r -ro9sg'ozr 
ol'-J.?' 10'823'341

l-55g,nL r-:g53rZ 26,605 1',633'218

5,500 16,391 10,897 16'673

(44,263) (44,88?) $24) (46'299)

650,000 814,956 l&,956 700'180

rG,isrl o*;,ii] ,,"i5j] n*;,,ill

(1,186,115) (1,186,115) - (832',515)

(39,600) (33,ooo) 6'600 (103'207)

- or. r) w7,6r4) '=?,?o' 
(672'780)

54s.876 oos-6as s8.812 960'438

- 2,200,000

608,688

50.0s3,006

15,160,438

34,892,568

$s0,0s3,006

2E


